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Need for HB223, 2nd Sub, Rep Ballard

Utah is the Crossroads of the West: Colorado, Arizona, Oregon, Washington and California 

have H2 programs

Multiple Utah businesses are producing hydrogen and various hydrogen applications

Policy incentives are needed for All renewable fuels in Utah

Policy will stimulate growth of an in-state economy and provide                                    

significant reduction in pollution along the Wasatch Front 







Inland Port Green Power
• H2 Generation
• Power Generation

Inland Port Green Warehousing
• Green Building Power
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o Green Technology
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Utility / Micro-Grid
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Inland Port Green Overview

EV & H2 Trucks

H2 Shuttle Buses



Solution:

Alternative Fuel Incentives Amendments: 

Puts hydrogen and fuel cells on PARITY with 

other renewable fuels and renewable energy 

resources



EXISTING LAW provides for INCENTIVES for various                                          

ALTERNATIVE FUELS and ENERGY RESOURCES, including:

Biomass, Wind, Geothermal, Hydroelectric, Solar, Coal-to-liquid,

Nuclear fuel, Oil-impregnated diatomaceous earth, Oil sands or shale,

Petroleum coke…(HYDROGEN IS NOT INCLUDED YET)
•

EXISTING INCENTIVE PROGRAMS for fuels or renewable fuels include:

✓ The Renewable Energy Systems Tax Credit 

✓ High-Cost Infrastructure Tax Credit

✓ The Throughput Infrastructure Fund 

✓ Various sales and excise tax exemptions or reductions



✓ Building Facility for Producing or Distributing Hydrogen

• This bill clarifies that a hydrogen production facility or a hydrogen distribution 

facility are ‘infrastructure’ that qualify for the High Cost Infrastructure Tax Credit.

✓ Renewable Hydrogen Production

• This bill expands the Renewable Energy Systems Tax credit to include renewable 

hydrogen production for use in transportation or small scale (5MW or smaller) 

electricity production. ($2.34 per kg of hydrogen; max 365 metric tons/taxable 

year)

✓ Nonrenewable Hydrogen Production

• This bill creates a tax credit for hydrogen production from nonrenewable sources 

for use in transportation or small scale (5MW or smaller) electricity production. 

($2.34 per kg of hydrogen; Max 365 metric tons/taxable year)

✓ Purchasing Hydrogen Fuel Cell Generators

• This bill expands the renewable energy systems tax credit to include the purchase 

of hydrogen fuel cells for small scale (5MW or smaller) electricity production. (10% 

of cost, No Max)



✓ Purchasing Hydrogen for Non-vehicle Use

• Current code provides varying sales tax rates for fuels. This bill clarifies that 

hydrogen, like other fuels, is exempt from sales tax for industrial use, is subject to 

full sales tax rate for commercial use, and is subject to a reduced sales tax rate 

for residential use.

✓ Purchasing Electricity Produced by Hydrogen

• Current code exempts some electricity produced with certain forms of alternative 

energy from general sales tax and municipal energy sales tax. This bill expands the 

definition of alternative energy source to include hydrogen, making certain 

electricity produced from hydrogen exempt from these sales taxes.

✓ Alternative Energy Development Tax Credit

• The Alternative Energy Development Tax Credit Act currently incentivizes certain 

alternative energy projects. This bill repeals the Alternative Energy Development 

Tax Credit Act.



HB 223 Stakeholder Process

Hand-in-hand bill development with Office of Legislative Research and General Counsel and 

Governor’s Office of Energy Development since September 4, 2020

Worked with diverse stakeholders including Utah Petroleum Association, Utah Mining 

Association, Utah Inland Port Authority, Salt Lake City International Airport, Big Navajo 

Energy, hydrogen and fuel cell industries

Adopted amendments suggested from several of these stakeholders

HB 223 was developed collaboratively and provides a well-rounded opportunity for an 

alternative fuel and power generation







Supporters

Air Quality Policy 
Advisory Board

https://inlandportauthority.utah.gov/
https://www.ballard.com/
https://www.plugpower.com/
https://ggzeromarine.com/
https://utahpetroleum.org/


Questions? 


